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         3 March 2004

MEMORANDUM FOR DCC-W CONTRACTING DIRECTORATE PERSONNEL

SUBJECT:  Policy Memorandum 4-2 Adjusting Orders Written Against GSA Federal Supply Schedules

Beginning April 1995 through December 2003, all Multiple Award Schedule (MAS) contracts awarded by any part of the Federal Supply Service (FSS) contained a user fee called the “Industrial Funding Fee” (IFF) of 1%.  This IFF was built into contract prices.  Although it was invisible to customers, contractors collected this money from customer agencies, reported total sales to the Office of Contract Management on a quarterly basis and sent FSS the IFF quarterly.  Effective 1 January 2004, FSS reduced its 1% rate to a new rate of 0.75%.  Contractors are required to adjust all pricing structures to reflect the new 0.75% IFF rate.

All task/delivery orders and option modifications issued after 1 January 2004 should reflect new contract pricing.  
Orders with a performance period that started prior to 1 January 2004 should remain in place at the existing pricing structure until completion of the order.  

Orders placed prior to 1 January 2004 with a performance period that started after 1 January 2004 may remain in place at the existing pricing structure until completion of the order.  Contracting Officers have the option to renegotiate if determined to be in the Government’s best interest.

Questions concerning this policy may be forwarded to the undersigned via e-mail at Cassandra.Wells@hqda.army.mil.
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